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ABSTRACT

The expansion of the “metaverse” as an interactive virtual environment has created the conditions for the
emergence and exchange of a wide spectrum of digital assets, ranging from virtual land and buildings to avatars,
non-fungible tokens (NFTs), and in-app digital currencies. This transformation raises two fundamental questions
within the Iranian legal and jurisprudential system. First, whether these phenomena possess “monetary value” (i.e.,
the capacity for valuation and participation in rational transactions) and can therefore be classified as property, or
whether they remain within the category of non-proprietary and purely notional matters. Second, assuming their
recognition as property, what is the nature and scope of “ownership” over such assets, and how should conflicts
between the proprietary authority of users and the powers of platforms (including terms of service, unilateral
modifications, account suspension, and similar mechanisms) be adjudicated? This article employs a descriptive—
analytical method, drawing upon the principles of Imami jurisprudence and Iranian civil law, to examine the criteria
for recognizing the monetary value of virtual assets and the feasibility of conceptualizing proprietary rights over
them. The findings indicate that, within Imami jurisprudence, monetary value is contingent upon rational desirability,
the possibility of appropriation, lawful benefit, and the capability of delivery (even in the form of constructive
possession and transfer of control). Accordingly, many metaverse-based assets—particularly those that are
tradable in secondary markets and possess economic functionality—qualify as property. Nevertheless, concerns
related to uncertainty (gharar), ambiguity, and the lack of guaranteed continuity of benefits due to the monopolistic
authority of platforms necessitate the incorporation of contractual stipulations and transparency mechanisms. In
Iranian civil law, through the expansion of the concept of “proprietary rights” and the recognition of intangible
property, metaverse digital assets may be structured as independent proprietary rights or as a composite of
contractual claims, intellectual property rights, and rights related to data and user accounts. However, the realization
of effective proprietary protection depends on legislative reform and the establishment of explicit legal rules
governing virtual assets.
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EXTENDED ABSTRACT
The rapid expansion of the metaverse as a

persistent, interactive, and economically
organized virtual environment has generated a
new category of legal and jurisprudential
questions concerning the status of virtual
assets and the possibility of recognizing them
as objects of value and ownership. In these
spaces, users do not merely consume digital
experiences; they also create, exchange,
monetize, and sometimes invest in a broad set
of virtual assets, including virtual land, digital
buildings, avatars, in-platform items,
tokenized assets, non-fungible tokens, digital
identities, and data-based reputational
interests. This transformation has made it
necessary to revisit the classic concepts of
property, proprietary value, and ownership in
light of assets that are non-material in form yet
economically  significant in  practice.
Contemporary Iranian scholarship has already
highlighted the legal complexity of metaverse
environments, especially with respect to their
technological architecture, the role of digital
identity, the marketization of avatar-based
interactions, the tradability of virtual land, and
the emergence of blockchain-based or
platform-based claims that blur the
conventional distinction between thing, right,
and service (Latifzadeh & Qobouli-Darafshan,
2023; Moradi Barlian, 2022; Sajjadian et al.,
2021; Shamshiri & Amirabadi Farahani, 2023;
Torabi et al., 2023; Yeganeh & Famil-Saeidian,
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2022). Accordingly, the central problem of the
present study is whether metaverse assets can
satisfy the criteria of proprietary value in
Imami jurisprudence and Iranian civil law
and, if so, what kind of ownership or
proprietary entitlement can be recognized
over them. The issue becomes particularly
significant because these assets are often
exposed to platform-based risks such as
account suspension, unilateral policy changes,
deletion of content, service interruption,
hacking, fraud, and uncertainty concerning
the duration of economic benefit, all of which
challenge the stability of legal control and the
security of exchange (Faezi & Bahram-
Arjavand, 2024; Sadat-Tabatabaei et al., 2026;
Zare et al., 2023).

From the perspective of legal theory, the
question of whether a metaverse asset may be
classified as “property” cannot be answered
solely by reference to physical tangibility,
because both Iranian civil law and Imami
jurisprudence contain conceptual resources
that allow non-material assets to be treated as
economically relevant rights. In Iranian civil
law, property is conventionally understood
through its economic value, utility, and
allocability to a specific person, while the
broader category of proprietary rights includes
rights that can be transferred, valued, and
protected even when no corporeal object exists
in the traditional sense (Adl, 1963; Emami,
1956; Jafari Langroudi, 1994, 1999, 2009;

Ty G 6 ST 6 reprie)



Katouzian, 2003; Safaei, 2003). This line of
reasoning is reinforced by prior developments
in the treatment of intellectual property and
software-related rights, which show that legal
systems are capable of moving beyond purely
material objects when the relevant interest
possesses economic utility and exclusivity
(Karimi & Mousavi, 2011; Sadeghi Neshat,
1997). In Imami jurisprudence as well, the
concept of mal is deeply connected to rational
desirability, lawful utility, capability of
appropriation, and the existence of a benefit
for which reasonable people are willing to pay
consideration. Jurists have consistently relied
on customary understanding and the practice
of rational actors in determining whether
something qualifies as property, while at the
same time insisting that the object of exchange
must not be inherently illicit and must be
capable of being validly possessed, delivered,
or controlled (Ansari, 1971; Haeri, 1984; Khoei,
1977, 1978; Khomeini, 1975, 1982; Naeini, 1973,
1994; Najafi, 1963; Naraqi, 1975). On this basis,
the theoretical framework of the study rests on
the proposition that the non-material
character of a metaverse asset is not, by itself,
a barrier to its classification as property or as a
proprietary right.

The study adopts a descriptive-analytical
method based on library research and a
comparative reading of the principles of
Imami jurisprudence alongside the doctrines
of Iranian civil law. Its subject matter is
limited to economically functional virtual
assets in metaverse environments, especially
virtual land, tradable in-platform items,
blockchain-based tokens, NFT-linked objects,
data-related  interests, and economic
attributes connected to digital identity and
avatars. The inquiry first extracts the
governing criteria of proprietary value from
the jurisprudential literature on sale,
exchange, unlawful appropriation, and
ownership, and then compares those criteria
with the civil-law treatment of property,

proprietary  rights, transferability, and
contractual structure. The analysis proceeds
further by distinguishing among different legal
forms through which metaverse assets may
appear: some are closer to independent
intangible assets, some are best understood as
contractual claims arising from platform
participation, some derive value from
intellectual creation, and some take the form
of composite interests built from data, user
accounts, and controlled access to a digital
ecosystem (Karimi & Mousavi, 2011; Katouzian,
1992, 2003; Sadeghi Neshat, 1997; Safaei,
2003). Within the jurisprudential dimension,
attention is also given to the role of valid
contractual stipulations, the principle of party
consent, the authority of custom in
recognizing new forms of wealth, and the
notion of constructive possession as a
substitute for physical delivery where control
over the asset is transferred through
technological means such as account control,
wallet access, or token registration (Ansari,
1971; Haeri, 1984; Khoei, 1978; Khomeini,
1982). This method allows the article to avoid
a reductionist answer and instead to provide a
structured legal classification of metaverse
assets according to the kind of proprietary
relationship they sustain.

The findings of the study indicate that many
metaverse assets can indeed satisfy the criteria
of proprietary value in both Imami
jurisprudence and Iranian civil law, especially
when they possess four cumulative features:
rational desirability, lawful benefit, capability
of appropriation, and practical transferability
or constructive deliverability. Virtual land in
established platforms, NFTs with recognized
market demand, scarce in-game items,
monetizable  avatar-based  reputational
interests, and transferable digital tokens may
all qualify as property when users are willing
to pay for them in rational exchanges and
when their benefit is not predominantly tied to
an illicit purpose (Faezi & Bahram-Arjavand,



2024; Shamshiri & Amirabadi Farahani, 2023;
Torabi et al., 2023; Yeganeh & Famil-Saeidian,
2022; Zare et al., 2023). The analysis also
shows that “ownership” in this sphere should
not always be understood as classical
ownership of a corporeal thing. Rather,
metaverse assets are better classified through
a differentiated legal model: some constitute
independent intangible assets analogous to a
legally recognized non-material object; some
are contractual or debt-like rights dependent
on platform terms; some are proprietary
interests linked to intellectual property; and
some are composite rights connected to user
data and account-based digital identity. This
classification is important because the legal
consequences differ: transfer through sale may
be appropriate where the asset functions as an
identifiable independent object, whereas
settlement, license-like arrangements, or
mixed contractual structures may be more
suitable where the asset is inseparable from
platform services or access conditions (Jafari
Langroudi, 2009; Karimi & Mousavi, 2011;
Katouzian, 1992, 2003; Safaei, 2003). At the
same time, the findings confirm that the
strongest objection to many metaverse
transactions is not the mere absence of
materiality, but the existence of excessive
uncertainty concerning the object, the
duration of benefit, the scope of platform
control, and the actual enforceability of the
user’s claim.

A further major finding is that the legal and
jurisprudential vulnerability of metaverse
transactions lies primarily in gharar, jahalah,
and structurally unfair allocation of power
between wusers and platforms. Platform
operators often reserve broad rights to
suspend accounts, alter digital environments,
delete assets, restrict transferability, or
terminate  services, thereby  creating
uncertainty regarding the continuity of the
user’s benefit and the stability of the acquired
asset. In Imami jurisprudence, such

uncertainty is problematic not because all risk
is forbidden, but because serious ambiguity
that normally produces dispute undermines
the legitimacy and security of exchange
(Ansari, 1971; Montazeri Najafabadi, 1975;
Sadat-Tabatabaei et al.,, 2026). The study
therefore concludes that a substantial part of
the jurisprudential objection may be reduced
through careful drafting of contractual
stipulations: clarifying the exact identity and
features of the asset, specifying whether
secondary transfer is allowed, defining the
mechanism of constructive delivery, limiting
the platform’s unilateral powers, requiring
notice and review before suspension or
deletion, determining the minimum period of
service continuity, and providing remedies for
service termination or unjustified
interference. Where the legal nature of the
transferred interest is too complex for a
classical sale analysis, the contract of sulh
offers a flexible doctrinal tool for organizing
mixed rights and obligations in a coherent
framework (Haeri, 1984; Khomeini, 1982;
Naeini, 1973). The study also stresses that
proprietary value does not automatically imply
the legitimacy of all methods of acquisition.
Where metaverse structures involve chance-
based gain, loot-box logic, fraudulent token
promotion, pyramid-like returns, or other
forms of deceptive enrichment, the relevant
transaction may still fall under gambling or
unlawful appropriation of wealth even if the
underlying digital object has market value
(Sadat-Tabatabaei et al., 2026; Shamshiri &
Amirabadi Farahani, 2023; Zare et al., 2023).

In conclusion, the study shows that metaverse
assets should not be dismissed as legally
irrelevant merely because they are digital,
intangible, and technologically mediated. The
more persuasive legal and jurisprudential
position is that many such assets can possess
proprietary value and can become the subject
of ownership-like or right-based protection
when they generate lawful and rational
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economic benefit, can be allocated to specific
users, and can be transferred through
recognized forms of control. However,
ownership in this field is usually not identical
to classical ownership over a physical object; it
is more accurately described as constructive,
contractual, intangible, or composite
ownership depending on the architecture of
the asset and the degree of dependence on the
platform. The decisive issue is therefore not
whether recognition is conceptually possible,
but how that recognition should be legally
structured and safeguarded. The study
accordingly supports a  differentiated
approach in Iranian law: metaverse assets
should be classified according to their juridical
form, their transfer should be governed by
clear contractual mechanisms, and user
protection should be strengthened through
explicit regulation concerning transparency,
platform responsibility, risk allocation,
evidentiary standards, and dispute resolution.
Such an approach preserves doctrinal
coherence, accommodates technological
innovation, and reduces the instability that
currently surrounds the economic life of
virtual assets in the metaverse.
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