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ABSTRACT

The emergence of cryptocurrencies represents one of the most significant transformations in contemporary monetary and
financial systems, challenging traditional concepts of money, property, ownership, contract, and regulation. This article adopts
a descriptive-analytical approach to examine the status of cryptocurrencies in Islamic jurisprudence and Iranian law, seeking to
determine whether cryptocurrencies may be classified as property, money, digital assets, or valid objects of legal transactions.
From the perspective of Islamic jurisprudence, the core issues include whether cryptocurrencies possess recognized property
value, rational benefit, lawful utility, transferability, and compatibility with fundamental rules such as the prohibition of gharar, the
rule of no harm, the prohibition of riba, the prohibition of unlawful acquisition of property, and the requirement to preserve public
economic order. The findings indicate that cryptocurrencies cannot be judged through an absolute ruling of permissibility or
prohibition; rather, a distinction must be made between holding, mining, exchange, use as a payment instrument, speculative
trading, and criminal applications. From the perspective of Iranian law, cryptocurrencies may be regarded as intangible digital
assets when they possess economic value and transferability, but such recognition does not make them official money or legal
tender. Contracts involving cryptocurrencies may be valid where the general conditions of contractual validity, certainty of subject
matter, informed consent of the parties, and lawful purpose are satisfied. At the same time, risks such as money laundering, tax
evasion, fraud, lack of user protection, difficulty of seizure, and uncertainty in inheritance demonstrate the need for
comprehensive regulation. The article concludes that the most coherent legal and jurisprudential position is to recognize
cryptocurrencies as conditionally valid digital assets, subject to careful, gradual, and function-based regulation.
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EXTENDED ABSTRACT
The rapid emergence of cryptocurrencies has

generated one of the most complex
contemporary questions at the intersection of
Islamic jurisprudence, private law, public
economic order, and financial regulation.
Unlike conventional money, which is generally
issued, guaranteed, and regulated by a
sovereign monetary authority,
cryptocurrencies are usually created and
transferred through cryptographic protocols,
decentralized networks, and distributed ledger
technologies. Bitcoin, as the first successful
decentralized cryptocurrency, was introduced
as a peer-to-peer electronic cash system
intended to enable online payments without
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reliance on trusted financial intermediaries
(Nakamoto, 2008). This technological
architecture has created a financial
phenomenon that is neither fully equivalent to
state-issued money nor reducible to ordinary
commodities. Technical studies explain that
cryptocurrencies function through public-
private  key cryptography, blockchain
verification,  wallet  control, network
consensus, and irreversible digital transfers
(Antonopoulos, 2017), while broader analyses
of Bitcoin emphasize that its economic,
technological, and governance dimensions
must be considered together because its value
and legal implications arise from the
interaction of code, market behavior, user



trust, and institutional uncertainty (Bohme et
al., 2015). Therefore, the central problem
addressed in this article is not merely whether
cryptocurrencies are useful or risky, but how
their legal and jurisprudential status can be
determined within Islamic jurisprudence and
Iranian law. The article examines whether
cryptocurrencies may be regarded as property,
money, a digital asset, a contractual object, or
a legally regulated financial instrument, and
whether their acquisition, mining, exchange,
and use in payment can be reconciled with the
principles of Islamic transactions and the
requirements of Iranian legal order.

The conceptual foundation of the study rests
on the distinction between “money,”
“property,” “medium of exchange,” and
“digital asset.” Cryptocurrencies may perform
some monetary functions, especially as a
medium of exchange or a store of value in
limited markets, yet their intense price
volatility, limited general acceptance, and
absence of legal tender status create serious
doubt about treating them as full legal money.
Yermack argues that Bitcoin faces significant
limitations as a real currency because its
instability undermines its function as a unit of
account and reliable store of value (Yermack,
2015). At the same time, early legal scholarship
described Bitcoin as an innovative alternative
digital currency that could support low-cost
transfers and decentralized payment activity,
while also raising unresolved questions about
legal classification, regulatory control, and
illicit use (Grinberg, 2011). From a technical
and economic perspective, cryptocurrencies
are not merely electronic representations of
existing fiat money; rather, they are
independently generated digital units whose
circulation depends on network validation and
user confidence (Narayanan et al., 2016). This
feature is highly relevant to Islamic
jurisprudence and Iranian private law,
because a thing may be recognized as property
even if it is not official money, provided that it

has economic value, lawful benefit, rational
demand, transferability, and practical control.
Iranian and Islamic economic studies have
similarly emphasized that the legal and
jurisprudential evaluation of digital currencies
requires distinguishing between their property
status, their monetary function, and the
permissibility of specific transactions
involving them (Kashian et al.,, 2019).
Accordingly, the article treats
cryptocurrencies as a hybrid phenomenon: a
digital asset with limited monetary functions,
potential property status, and substantial
regulatory risks.

From the perspective of Islamic jurisprudence,
the first major issue is  whether
cryptocurrencies possess maliyyah, or legally
recognized property value. In Islamic legal
reasoning, property status is commonly
connected to rational benefit, lawful use,
exchange value, assignability, and recognition
by customary economic practice.
Contemporary comparative figh research has
argued that digital currencies may acquire
property status when they are treated by
rational market participants as valuable,
transferable, and capable of lawful benefit
(Chitsazian & Khorsandi, 2021). However, the
recognition of property status does not
automatically establish the unconditional
permissibility of all  cryptocurrency
transactions. Islamic jurisprudence must also
examine whether transactions involving
cryptocurrencies contain gharar, riba, darar,
safah, or akl al-mal bil-batil. Works
specifically  addressing the figh of
cryptocurrencies emphasize that the ruling
cannot be issued in the abstract and must
instead  distinguish  between  holding,
exchanging, mining, using as payment,
speculative trading, and deploying
cryptocurrencies for unlawful purposes
(Modarresi Tabatabaei Yazdi, 2022). In this
regard, the article argues that the principle of
permissibility and the presumption of
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contractual validity may support conditional
recognition of cryptocurrency transactions,
but only when the subject matter is sufficiently
known, the parties act with informed consent,
the transaction has lawful benefit, and the
exchange does not produce excessive
uncertainty, deception, unjust enrichment, or
systemic harm. This approach is consistent
with broader Islamic finance theory, which
insists that financial innovation must be
assessed by its substance, economic
consequences, justice implications, and
compliance with Sharia principles rather than
by its formal structure alone (El-Gamal, 2006).
Therefore, cryptocurrencies cannot be
declared absolutely lawful or absolutely
unlawful without examining the specific form
and effects of their use.

A separate jurisprudential problem concerns
cryptocurrency mining. Mining is not simply
the discovery of a physical resource, nor can it
easily be reduced to gift, lease, wage, or
classical mining categories. In proof-of-work
systems such as Bitcoin, miners contribute
computational power to validate transactions
and secure the network, receiving newly
generated units and transaction fees as a
protocol-based reward. Iranian figh-economic
studies on virtual currency mining have shown
that mining must be assessed through its
economic function, energy consumption,
network role, reward structure, and systemic
consequences rather than through superficial
analogy with traditional mineral extraction
(Eyvazloo et al., 2019). If mining is conducted
without legal permission, through unlawful
electricity use, or in a way that imposes
significant harm on public infrastructure, then
both Islamic jurisprudence and public law may
justify restriction or prohibition. Conversely, if
mining is licensed, transparent, economically
rational, and not harmful to public order, it
may be analyzed as a regulated economic
activity rather than an  inherently
impermissible act. Similar reasoning applies

to cryptocurrency exchange. Khordmand’s
figh analysis of mining and cryptocurrency
exchange, particularly with reference to
Bitcoin, indicates that different activities
within the cryptocurrency ecosystem must not
be treated as legally identical (Khordmand,
2019). The article therefore argues that Islamic
jurisprudence should adopt a differentiated
model: mining, holding, direct exchange,
speculative trading, lending, derivative
transactions, and payment use each require
separate evaluation. This is especially
important because some cryptocurrency-
related activities may be permissible in
principle, while others may become
impermissible due to gharar, riba-like
structures, fraud, excessive speculation, or
violation of state regulatory authority.

In Iranian law, the most defensible
classification of cryptocurrencies is that of
intangible digital assets with economic value,
rather than official money or legal tender.
Iranian legal analysis has increasingly
recognized that digital currencies raise
questions of property status, contractual
validity, civil liability, taxation, anti-money
laundering control, inheritance, seizure, and
criminal misuse (Vahidzadeh & Malekzadeh,
2020). If cryptocurrencies are treated as
property, they may become the subject of
contracts, inheritance, compensation claims,
seizure, and ownership disputes. However,
because their control depends on private keys
and blockchain transfers, traditional concepts
such as possession, delivery, transfer, and
proof of ownership require adaptation. The
International Monetary Fund has also stressed
that virtual currencies create both
opportunities and risks, including payment
innovation, financial inclusion, consumer risk,
regulatory arbitrage, money laundering, and
potential threats to monetary policy (He et al.,
2016). In the Iranian context, these risks are
intensified by the absence of a comprehensive
legislative framework and by uncertainty



regarding the role of monetary, tax, judicial,
and criminal enforcement authorities.
Moreover, the FATF risk-based approach
requires jurisdictions to identify virtual asset
service providers, impose customer due
diligence, monitor suspicious transactions,
and maintain effective anti-money laundering
and counter-terrorist financing controls
(Financial Action Task, 2021). The article
therefore argues that Iranian law should
neither ignore cryptocurrencies nor recognize
them without limits. Instead, it should
establish a layered regulatory framework that
distinguishes between private possession,
exchange services, mining, commercial
payment, investment products, and high-risk
financial services. Such a framework would
allow lawful technological and economic use
while limiting fraud, tax evasion, money
laundering, consumer harm, and disruption of
the national monetary order.

In conclusion, the study finds that
cryptocurrencies occupy an intermediate and
conditional position in both Islamic
jurisprudence and Iranian law. They may be
recognized as digital assets with economic
value and potential property status, but they
should not be equated with official money or
granted unrestricted legal acceptance as a
substitute for national currency. From a
jurisprudential perspective, their
permissibility depends on the presence of
lawful benefit, rational value, informed
consent, transparency, and the absence of
excessive uncertainty, harm, usury, deception,
or unjust enrichment. From the perspective of
Iranian law, their practical recognition
requires clear rules on ownership, transfer,
contractual validity, exchange platforms,
mining, taxation, anti-money laundering
compliance, consumer protection,
inheritance, seizure, and criminal liability. The
most coherent approach is therefore
conditional recognition combined with strict
functional regulation. Such a model avoids

both unrealistic prohibition and uncontrolled
liberalization. It allows the legal system to
acknowledge the economic reality of
cryptocurrencies while ensuring that their use
remains compatible with Sharia principles,
public order, monetary sovereignty, market
transparency, and the protection of users. The
article ultimately concludes that the future
status of cryptocurrencies in Iran should be
shaped through comprehensive legislation on
digital assets, supported by jurisprudential
criteria capable of distinguishing valid,
transparent, and  socially  beneficial
transactions from speculative, harmful,
deceptive, or unlawful practices.
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